THRIFT FINANCIAL REPORT INSTRUCTION MANUAL MARCH 2002

Table of Contents

TABLE OF CONTENTS ..ottt i
GENERAL INSTRUCTIONS. ...t 101
SCHEDULE SC — CONSOLIDATED STATEMENT OF CONDITION ....cccovviiiiiiiiiiiiiiie 201
A S S E T S ettt b e E R E R R R R R R R R e E R R e R e R R R R e e e e e e e e e e e e e e nnnes 201
Cash, Deposits, and INVESIMENT SECUITIES ........cciiiiiiiiii et eeib e e e eeeees 201
MOrtgage POOI SECUITIES ...t e e e e e et e e e e e e e e abbaa e aas 205
Y o] gro = To <3N Mo L= o - J TP UPPPTI 208
NONMOMGAGE LOGNS ...ttt e ettt e e e et e e e et e e e e et e e e eba e e aeebaaeaeanas 215
REPOSSESSEU ASSELS. ..ttt ettt e et et e e et et et b e e e e ettt e e e e e e anb s 220
Real Estate Held for INVESIMENT ...........oooviiiiiiii 222
Equity Investments Not Subject To SFAS No. 115, Excluding FHLB Stock.............ccccvvviiinen. 222
Office Premises and EQUIPMENT .......coiii et e e ettt e e e e e e e abba e e e aaaeeees 223
ONEI ASSEIS....coiiiiiiiiiiiiie e 224
L ABILITIES ..o 228
DT 0 [0 LS| TP TTTTRR PR 228
ESCIOWS. .. et 230
BOITOWINGS ..ttt ettt ettt e e e et e ettt b oo e e e e e ettt bb e e e e e e e e eeebbba e e e e e e e e eetbbaa e aeaas 232
Other LIADINTIES ..coovviiiiiiiiiiiiiii 235
Redeemable Preferred Stock and Minority INtEreSt...........ooi i 238
EQUITY AP T AL oo 239
Perpetual Preferred STOCK ... e 239
COMMON STOCK. ....ciiiiiiiiiiiiiiii i 239
Unrealized Gains (Losses) on Available-for-Sale Securities.............cooviiiiiiiiiiiiii e, 240
REtAINEA E@IMINGS .. .oieeiiiiii ettt e e et e ettt e e e e e e e e tbba e e e e e e e eeanbaa e aaaas 241
Other Components of EquUity Capital.............iiiiiiiiiiii e 241
SCHEDULE SO — CONSOLIDATED STATEMENT OF OPERATIONS ... 301
INTEREST INCOMEL..... . ittt e e e bbb e e e e e e e e e e e bbb s e e s e eenenees 301
INTEREST EXPENSE ... .ottt e e bbb e e e bbb e e e e e b s s ebbsbb e e nnbeeenees 303
NET PROVISION FOR LOSSES ON INTEREST-BEARING ASSETS.......ccoooiiion 305
NONINTEREST INCOME ... .o 307
NONINTEREST EXPENSE ... 312
INCOME TAXES ... oitittttttttttttteittteeteee bbb e e e s e et e e e e e e s e s s et e e s e e s e e e e et e e e e e e b e e e b ee b e b e e nnee e 316
EXTRAORDINARY ITEMS, NET OF TAX EFFECT, AND
CUMULATIVE EFFECT OF CHANGES IN ACCOUNTING PRINCIPLES...........ccccciiiiiiiiiiiiii 317
SCHEDULE VA — CONSOLIDATED VALUATION ALLOWANCES.........ccciiiiiiiiiiii 401
GENERAL INSTRUCTIONS ...t 401
VALUATION ALLOWANCE RECONCILIATION ...uiiiitiiiiiiitiiiiiieiiiiisisiesessessiresssesseeesessseneneerseeneneeene 403
CHARGE-OFFS, RECOVERIES, AND SPECIFIC VALUATION ALLOWANCE ACTIVITY ............. 405
OTHER ITEMS ... 417
Troubled Debt RESIIUCTUIET. ... ...uuiieiiiiiiiiiiiiiitet bbb bererereenne 417
Mortgage Loans Foreclosed during the QUAITET .........couuuiuiiiiiiiii e 418
ClasSIfICAtION OF ASSEIS......ciiiiiiiiiiiiiii i 419
SCHEDULE PD — CONSOLIDATED PAST DUE AND NONACCRUAL ... 501
PAST DUE ..o 501
NONACCRUAL. ..o 502

TABLE OF CONTENTS i



MARCH 2002 THRIFT FINANCIAL REPORT INSTRUCTION MANUAL

SCHEDULE LD — CONSOLIDATED LOAN DATA ..o 601
GENERAL INSTRUCTIONS ... 601
HIGH LTV LOANS SECURED BY 1-4 FAMILY RESIDENTIAL PROPERTIES, WITHOUT PMI OR
GOVERNMENT GUARANTEE ... 601

Balances at QUAIEI-EN.............oi i e e e e e e e et e et e e e et e e e e et e eeeaeas 603
Past Due and Nonaccrual BalanCesS: ..........oouuiiuiiiieiii e 603
Charge-offsS and RECOVEIIES: .......uii et e e e e e e abb e eeeaaeeees 604
PUICIRESES ..ttt e e e e e ettt e e e e e e e ettt b e e e e e e e e eabbaa e aaas 604
L@ o1 gF= 11 o] o 1= J TSP RUUPPPRIIN 604
S T= 11 TUPPT TR RSSUPPPRIIN 605
SCHEDULE CC — CONSOLIDATED COMMITMENTS AND CONTINGENCIES...........cccccccvvvivnnnnn. 701
COMMITMENTS OUTSTANDING ......cotiiiiiiiiieieeeee e 701
Undisbursed Balance of Loans Closed (Loans-in-process Excluding Lines of Credit)................ 701
TO OFigINAE MOIGAGES - eeettt e e et e ettt e e ettt e e e e e et atb b e e e e e e e eabbb e e e e e eeeesbba e e e eaaeeeesrnnnns 702
To Originate NONMOIgAgE LOANS ......ccuuuuiiiaeeiiiiiiit ettt e e ettt e e e e e eeab b eeaaeeeeenaanns 702
TO PUICNASE LOBNS...... ittt e e e et ettt e e e e e e e e e bbb e e e e e eeeeeebannns 702
LS T= | o= 1L TSP PPRPPPR 703
To Purchase Mortgage POOI SECUITIES ........coiiiiiiiiiiie et eeeaeanns 703
To Sell Mortgage POOI SECUITIES. .....ccuuteiiie ettt e e e ee et aaeeeeeeaanns 703
To Purchase INVESIMENT SECUITIES ......uuuuiiieiiiiiiii ettt e e e ee it eeeeeeeeaanns 703
TO Sell INVESIMENT SECUILIES ...t e e ettt e e e e e e e et bt e e e e e eeeebaanns 703
LINES AND LETTERS OF CREDIT ...t 703
RECOURSE OBLIGATIONS AND DIRECT CREDIT SUBSTITUTES.........cooo oo 704
OTHER CONTINGENT LIABILITIES ..ottt 705
CONTINGENT ASSETS ... e 706

SCHEDULE CF — CONSOLIDATED CASH FLOW INFORMATION .......cccooviiiiiiiiiiiiiii 801
GENERAL INSTRUCTIONS ... 801
MORTGAGE POOL SECURITIES ... ..o 801
MORTGAGE LOANS ... 802
NONMORTGAGE LOANS CLOSED OR PURCHASED .......coooo oo 807
DE P O S T S oo 808

SCHEDULE SI —SUPPLEMENTAL INFORMATION .....coiiiiiiiiiiiiiiiiie 901
DE P O S T DA T A oo 901
DEPOSIT AND ESCROW DATA FOR DEPOSIT INSURANCE PREMIUM ASSESSMENTS......... 903
OTHER DAT A 907

Number of Full-time Equivalent EMPIOYEES.......ccooi it 907
Assets Held in Trading ACCOUNLS ..........iiiiiieiiiiii et e e e e ettt e e e e e eeabaa e 907
Available-for-Sale SECUNTIES .......couuiie e 907
ASSELS HEld fOr SAIE .. .. et 907
LoANS ServiCed fOr OTNEIS ... ..ottt e e e e e e 908
RESIDUAL INTEREST S ... 908
QUALIFIED THRIFT LENDER TEST ..ottt 909
EXTENSIONS OF CREDIT TO ITS EXECUTIVE OFFICERS, PRINCIPAL SHAREHOLDERS,
DIRECTORS, AND THEIR RELATED INTERESTS......coo oo 910
RECONCILIATION OF EQUITY CAPITAL. ..o 911
MUTUAL FUND AND ANNUITY SALES ... 914

SCHEDULE SQ — CONSOLIDATED SUPPLEMENTAL QUESTIONS.......ccooviiiiiiiiiiii 1001

SCHEDULE SB — CONSOLIDATED SMALL BUSINESS LOANS ...t 1101
Loans to Small Businesses and Small FarmMsS:..........ooooiiiiiiii e 1101

SCHEDULE FS — FIDUCIARY AND RELATED SERVICES..........cccccoiii 1201
FILING REQUIREMENTS ... 1202
FIDUCIARY AND RELATED ASSETS ... .o 1203
FIDUCIARY AND RELATED SERVICES INCOME .......ccooi i 1206
MEMORAND A L. 1209

Managed Assets Held in Personal Trust and AgeNnCyY ACCOUNTS........cooveeiiiiiiiiiiiiieeeeeeeiiiie e 1209
Corporate Trust anNd AQENCY ACCOUNTS........uuiieeieieititia e e e e e eettbt e e e e e e eeabb e e e e aaeesbtaa e aeaaeeens 1211

I TABLE OF CONTENTS



THRIFT FINANCIAL REPORT INSTRUCTION MANUAL MARCH 2002

Collective Investment Funds and Common Trust FUNAS...........ccccevviiiiiiiiii 1212
Fiduciary Settlements, Surcharges, and Other LOSSES .........ccoiiiiiiiiiiiiieeiieiiiii e 1213
SCHEDULE HC — THRIFT HOLDING COMPANY ....ccoiiiiiiiiiiiiiii 1301
SCHEDULE CSS — SUBORDINATE ORGANIZATION SCHEDULE ...........cccccoiiiii 1401
SCHEDULE CCR — CONSOLIDATED CAPITAL REQUIREMENT ......cccoviiiiiiiiiiii 1501
GENERAL INSTRUCTIONS ... .o 1501
TIER 1 (CORE) CAPITAL REQUIREMENT ....ooiiiiiiiiiiiiiii 1503
TOTAL RISK-BASED CAPITAL REQUIREMENT ....ccoiiiiiiiiiiiiiiiiiii 1512
Tier 2 (Supplementary) Capital..........ooouuuuiiiiaii et aaeean 1512

] QYT o o] A O 1= To (o] 1 = TSP 1518
Conversion of Off-balance-sheet Items to On-balance-sheet Equivalents...........cc.cccccooeeeiieens 1528

Total RISK-WEIGNTEA ASSELS.... ... ettt e e e ettt e e e e e e eebbb e e e aaaeeans 1533
CAPITAL AND PROMPT CORRECTIVE ACTION RATIOS ...t 1534
SCHEDULE CMR — CONSOLIDATED MATURITY AND RATE .....coiiiiii 1601
GENERAL INSTRUCTIONS ... .ot 1601
INEFOAUCTION L. 1601
Reporting Of INfOrMAtION ........cooiii e e e 1602
Format of Schedule CMR ... 1602
Calculating Weighted AVEIAgES. ... ..ccooiiiiiiiiii e e e e ee et eaaaaeeaes 1603
Relationship of Items on Schedules CMR and SC ...........coooiiiiiiiiiiiii e 1605

A S S TS ettt E e E e E e R R E R E R R R R E R R R e R e e e e R R R e e e e R e n e e n e e 1607
Terms Used iN the ASSEIS SECHON ......uuuuururiiiiiiitiiiiiiiieebbibibbeb bbb rreerene 1607
Fixed-Rate, Single-Family, First Mortgage Loans and Mortgage-Backed Securities............. 1608
Adjustable-Rate, S-F, First Mortgage Loans and Mortgage-Backed Securities..............c......... 1613
Multifamily and Nonresidential Mortgage Loans and SECUILIES...........cccuvveeviiiiiiieeeeieeiiiieeeeen 1620
Construction and Land LOBNS ..........ccoviiiiiiiiiiiiiiiiii 1622
Second Mortgage Loans and SECUIMLIES ........iiieiiieiiiiiiae ettt eee et eaeeeees 1624
COMMEICIAlI LOANS ...cevviiiiiiiiiiiiiiiiiee ettt 1626
CONSUMET LOGNS ...eevttiiiiie ettt ettt e e e e e e e e e e et et e r e e e e e e e e snra s s e e eeneenns 1628
Mortgage-Derivative SecuritiesS — BOOK ValUe .............uuuiiiiiiiiiiiiiii e 1630
Mortgage Loans Serviced for OThErS .........oouuieiiiiiii e 1633

Cash, DepOSItS, 8NA SECUILIES ......ciiiiiieeiiieie ettt e e e et e e e e e eerbba e e aaaeeens 1636
AILIONAL TEEIMS ... 1639

L ABILITIES oo 1647
Fixed-Rate, Fixed-Maturity DEPOSILS. ......ccieuuiiuiiiiei et 1648
Memo: Fixed-rate, Fixed-maturity Deposit Detail ... 1649
Fixed-Rate, Fixed-Maturity FHLB Advances, Other Borrowings, Redeemable Preferred Stock, and
SUDOIINALE DEDL.......ceiiiiiiiiiiiiiiiii 1650
NONMALUIILY DEPOSIES ...ttt ettt e e e ettt e e e e e e ee bbb e e e e e e e eeabbaa e aaaas 1652
ESCIOW ACCOUNES .....oiiiiiitiie ettt e e e et e e e e e e e et e e e e e e e e nrr e s 1653
Unamortized Yield AdjuStMENtS 0N DEPOSITS. ......oiiiiiiiiiitiiiie ettt eaae s 1653
Unamortized Yield Adjustments 0N BOIMMOWINGS........ccouuutuiiaaiiieiiiiiaa ettt eeeaii s 1654

Other LIADIITIES ..ccovviiiiiiiiiiiiiiii 1654
Minority Interest in Consolidated SUDSIAIANES.........cooouiiiiiii e 1655
EQUILY Capital.... oo ettt a e e e et a e 1655
FINANCIAL DERIVATIVES AND OFF-BALANCE-SHEET POSITIONS.........cooooiiin 1656
SUPPLEMENTAL REPORTING FOR ASSETS and LIABILITIES.........cccccoiiiiii 1669
SUPPLEMENTAL REPORTING OF MARKET VALUE ESTIMATES ..o 1675
SUPPLEMENTAL REPORTING FOR DERIVATIVES AND OFF-BALANCE-SHEET POSITIONS 1679
APPENDIX A - LIST OF INTEREST RATE INDEX CODES..........cuttiiiiiiiiiiiiiiiiiiiiiiiiieieieneneennnennns 1701
APPENDIX B - LIST OF CONTRACT CODES FOR OBS CONTRACTS .......cvviviviiiiiiiiireiinniininnnne 1703
APPENDIX C - LIST OF ASSET CODES FOR SUPPLEMENTAL REPORTING .........ccvvvviviiiinnnne 1711
APPENDIX D - LIST OF CODES FOR SUPPLEMENTAL REPORTING..........ccuuviiiiiiiiiiiiiiiiiinnnnns 1713
GLOSSARY e 1801
IINDIEEX ..ttt E R E R R R R R R R R R R R R R R R R R R R R R R R R R R R e R R R R R e e e E e nnrnn e 1901

TABLE OF CONTENTS iii



